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Chapter 7—Security Deposits

20 CSR 200-7 m

Title 20—DEPARTMENT OF
INSURANCE
Division 200—Financial Examination
Chapter 7—Security Deposits

20 CSR 200-7.100 Corporate Bonds and
Notes as Admissible Deposits
(Rescinded May 6, 1993)

20 CSR 200-7.200 Deposit of Securities
Under a Book-Entry System

PURPOSE: This rule provides the procedures
to verify insurance company-owned securities
being held by a clearing corporation or a fed-
eral reserve bank in book-entry form and for
withdrawal procedures where these securities
are on deposit with the Department of
Insurance pursuant to section 400.8-108.3,
RSMo.

(1) Securities Not Placed on Deposit.

(A) A custodial agreement between the
depository (commercial bank or clearing cor-
poration) and the insurance company must be
in effect.

1. This custodial agreement must con-
tain provisions which require the depository
to provide verification that securities actually
are on deposit.

2. The division may require verification
from the custodian at any time it deems that
verification is appropriate. Examples of
appropriate verification documents are
attached as Exhibits A—C.

(B) A copy of the custodial agreement must
be furnished to the insurance department for
its records on request.

(2) Securities Placed on Deposit.

(A) An insurance company which deposits
securities in the form of book-entry receipts
in order to meet its deposit requirements shall
deposit the securities or the certificates rep-
resenting the securities in a depository (com-
mercial bank or clearing corporation) desig-
nated by the director of the Department of
Insurance for safekeeping.

(B) The designated depository shall hold
the securities or the certificates representing
the securities separate and apart from the
general assets of the depository and shall pro-
vide to the insurance company and the direc-
tor verification of securities or certificates
representing the securities from time-to-time
as requested by the insurance company or the
director.

(C) The depository shall receive and col-
lect all income from the deposited property
and shall deposit the income to the credit of
the insurance company’s account.

(D) All or any part of the securities or cer-
tificates representing the securities on deposit
with the depository may be withdrawn only
on prior written request for withdrawal
signed in the name of the insurance company
and the depository and by the director or
his/her designee.

(E) The treasurer of the company or other
officer authorized to act on his/her behalf
from time-to-time shall certify to the deposi-
tory the names and signatures of officers of
the insurance company qualified to execute
written withdrawal requests.

(F) The depository shall enter into custodi-
al agreements with all insurance companies
depositing securities in the form of book-
entry receipts under this rule.

(G) The depository shall enter into a mas-
ter agreement with the department setting out
the terms and conditions under which the
depository will act as custodian of amounts
deposited pursuant to this rule.

(H) In order to comply with the provisions
of this rule, insurance companies which have
securities deposited in the form of book-entry
receipts shall transfer these securities to the
depository designated by the director within
ninety (90) days of the date of the designa-
tion.

AUTHORITY: sections 374.045 and 400.8-
108.3, RSMo Supp. 1998 and 375.460, RSMo
1994.* This rule was previously filed as 4
CSR 190-11.150. Original rule filed Jan. 15,
1980, effective Aug. 1, 1980. Amended.: Filed
Jan. 3, 1990, effective May 1, 1990.
Amended: Filed April 23, 1999, effective
Nov. 30, 1999.

*Original authority: 374.045, RSMo 1967, amended
1993, 1995; 375.460, RSMo 1939; and 400.8-108.3,

RSMo 1992, amended 1997.

Rebecca McDowell Cook (10/31/99)
Secretary of State
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EXHIBIT A

Curtodine Afdavi¢

(For use where ownership is evidence] by book entry st Padeal Reserve Bank of J

ETATROF )
) &S.:
COUNTY DF )
. being duly wworn deposrs end sy thet s'he is of the
, & hanking corpomation argpoized undsr snd punnent to the lawm of the
with #ta principel place of bowiness wt {hereinafter called the “bank™:

Thxt his/her dnting imvolve sopervision of sstivities of the bank @n custodien and recorde releting theretor

Thet che benk L& custodien for cartgin wouritien of _ writh & pdect of bosinecs =t (haryinafier
called the “incuTEnce company™) pumnant to an agpeement batween the bank end the maorence

compgy (MITE: Inscrt Departient of nsoonce o party if zecurities ame to be placed o deposit),

That It har cansed aartadn of snoch secorities 1 be credited {0 ity book-oniry accourit writh the Fadaral Reserva Sank of
urley thes Federal Ragerve book-entry procedore; mmd that the whedole mitnched herete is u tros smd
mnpmam of the accuritizy of the insorinses sompany of whidh the benk was custodian ny of tha closs of tosines

which were in p "GeneraF* hook-sttry ascount maintained in the neme of the ok on the boals and
remﬁunfthnﬁdml]lﬂﬂwﬂnkaf et xuch date:

That tha bank bna the zame responsibility fir the safe-kesoing of such cecurities whether in the posssmion of the hank or in
said "Fenoral™ book-ruiry account a thet respoaaibility 1a specifisally sat forth in the agreement betwoen the bank a5
curtadinn and the innrames company;

That, (o the best of hivher knowledge atd beHef, unl=as otherwiss shown on the echedule, said secrities wers the property
of sald inrmrance compeny mnd wem ee of all lisny, cloim or cocombraness whatsoever,

(Sigaature of AfEant)
Subscribed knd swora to befbre me this day of . ,

(Nt Public}

{BEAL)
My Commismdon Explnes:
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EXHIBIT B
Cawodise AfMfdevit
{Fix usc in instnnces whone & oustodian bank mimisie securitics on deposit with a Clearing Corporstion)

STATE OF y
) K
COUNTY OF b
» being duly ewomn depessd end seys st whe s
of the , & banking oorponstion erganized imder pod puruan to te
lews of the with ita principel place of buginess et
(haraitafter culled the “benk™);
That hieter dhutien isrvolve mipervision of activities of the bank s custintion snd records relating thereto;
Thet the hank i custodian for certadn sacurltias of _ with s placsofbugineesat
{hecriomiter called) the “Insurnnce company™ PUMUEDT (0 &6 agreement beatween the benk

and the Insurance coomprry (NOTE: Insert Department of [nsnonoe a8 ity if sccuritioy goe to be placed on
deposit];

That the bank is coitodiem For catpic of woch secarities ta be depasited with a Cloaring corporation; end the
acdiedule atteched bhereto 4 2 troe and complets stadetivant of the secprities of the inarencs company of which the
hank wxg comiodim o of the alese of hosiness on » 3nd whloh ware s¢ deposited with o Chering
Corporalion st such dats;

That the bank au costretion has the mme reeponaibility fie the mic-keoping of much securities whether in the
poacsion of the bank or depoalted whth & Chetring Corparation ay thet rerponstritiy 1 speciBoally sct forth in the
agreemer between the baok s custeding and the inmurnpe company; xod

"Thet, to the hexl of hin/her knowledge and belief, uniess atherrise slwnsm oo e schedole, smid sacurite=s were the
moperty of gaid insurmos compeny and were Gee of nll liems, clxims or encumbesmees whatsosver.

{Bigtatore of Affiant)
Subacribed and swomn & before me this duy of '

(Nolary Public)
(BEAL)

My Comminion Expire;

Rebecca McDowell Cook (10/31/99) CODE OF STATE REGULATIONS 5
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EXHIBIT C
Cuitodian AfMdavi
(For e In foshmces whers securities am depagited dimctly with 8 Clearing Corpoostion.}
STATE OF 3
¥ L
COUNTY OF ¥
, being duly waom deposcs and ways that whe is
of & Cleating Corponttion,

That linhey dothes bvolve superyidon of sotivides of & Clearing Corporation aa custodisn and records relating
thereto;

That & Cleartog Corporation 1n custadizn for cortin securitiag of , having & phe of
businews «i {hemeinafier calind “imuance
company ™) puragnt 1o an agrerment betwean 8 Clearing Cocpocation and the insomnee oompany (WOTE: nsert
Department of Insuramce s party if pecorities are o be placed o deposit);

Thet the schatinle attwched boreta in 8 true and comipdete stabanoent of securiton which were In the costody of &
Clearing Corporation for the acommt of the ingurance: compmry ma of the clme of business oa ;

That & Clowing Corprocation aa cuntedien hat the razponaitility for the safeloeping of snch mecuritisg {whether in
the parscasion of 1 Clearing Covperstion, depositad with the Faderal Reserve Bank of
or depasited with anather permmn acting s ectiodlan for s Claaring corporetion) as that reeponsibility ia

gpecificaily et forth in the agroement betwesm a Ulearmy Corporation s costodis wed the nsursnes compeny.

That, to the hegt of hisher knosledge and belief, unless otherwive shown oo the scheduls, wid seamitios were the
property of mid meoremee ooy 0 veere froe of all lisns, cladme of encumbrances wiateoeser.

{Signatare of Affmm)
Subscribesd png wwecen to beficre: me this day of .

(Notary Poblic)
(SEALj

My Comrukision Expires:

6 CODE OF STATE REGULATIONS (10/31/99) Rebecca McDowell Cook
Secretary of State
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20 CSR 200-7.300 Mortgage Loans as
Admissible Deposits

PURPOSE: This rule effectuates or aids in
the interpretation of section 376.170, RSMo.

(1) Definitions.

(A) The word current as used is defined to
mean as of the approximate date of loan.

(B) Mortgage loans as used in this rule
include promissory notes secured by deeds of
trust or other lien instruments on real estate.

(2) All mortgage loans must be properly
recorded.

(3) No second mortgage loan is acceptable
for depository purposes.

(4) Mortgage Loans as Admissible Assets
Placed on Deposit With the Department of
Insurance. The following documents shall be
maintained for each mortgage loan by all
insurance companies holding mortgage loans
as admissible assets and placing the mortgage
loans on deposit with the Department of
Insurance:

(A) A completed proposal for deposit of
mortgages and deeds of trust;

(B) A current title policy or acceptable
attorney’s legal opinion;

(C) A current appraisal of mortgaged prop-
erty made under the standards required by 20
CSR 200-13.100;

(D) A certification by the county collector
or an affidavit by an officer of the insurance
company that no property taxes are in arrears
or a certification on the title policy or legal
opinion that current taxes have been paid;

(E) A photograph of the subject property if
improved;

(F) If subject property is improved, a fire
insurance policy or a photocopy of the decla-
ration’s page of the policy or an affidavit by
an officer of the insurance company that fire
coverage has been obtained or a photocopy of
an insurance certificate by a loan correspon-
dent;

(G) An affidavit by an officer of the insur-
ance company that the amount of investment
(mortgage) does not exceed one percent (1%)
of its admitted assets or ten percent (10%) of
its capital and surplus, whichever is greater
as shown on its last annual statement preced-
ing the date of acquisition as filed with the
Department of Insurance;

(H) Any other document that the insurance
company is directed to maintain by the direc-
tor of the Department of Insurance; and

(I) A copy of written appraisal made under
the standards of 20 CSR 200-13.100.

(5) Each of the documents required to be
maintained for mortgage loans under the pro-
visions of section (4) of this rule shall be
maintained in accordance with the provisions
of 20 CSR 200-4.010.

AUTHORITY: sections 374.045, 376.170 and
376.300, RSMo 1986 and 379.080, RSMo
Supp. 1989.* This rule was previously filed
as 4 CSR 190-11.040(1)-(4) and (6). Original
rule filed Aug. 5, 1974, effective Aug. 15,
1974. Amended: Filed Jan. 25, 1991, effec-
tive July 8, 1991. Amended: Filed Aug. 4,
1992, effective April 8, 1993.

*Original authority: 374.045, RSMo 1967, 376.170,
RSMo 1939; 376.300, RSMo 1939, amended 1943, 1945,
1949, 1953, 1961, 1963, 1973, 1979, 1982, 1985; and
379.080, RSMo 1939, amended 1943, 1947, 1963, 1977,
1981, 1982, 1985, 1987, 1989.

Rebecca McDowell Cook (10/31/99)
Secretary of State
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